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Board of Directors

Missouri IncuTech Foundation
dba Missouri Enterprise

Rolla, Missouri

We have audited the accompanying statement of financial position of Missouri IncuTech Foundation, dba
Missouri Enterprise, (a nonprofit organization) as of June 30, 2011, and the related statements of activities and
cash flows, for the year then ended. These financial statements are the responsibility of the Organization's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, Issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Missouri IncuTech Foundation dba Missouri Enterprise as of June 30, 2011, and the changes in
its net assets and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 18, 2011,
on our consideration of Missouri IncuTech Foundation dba Missouri Enterprise’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the results
of our audit.



Board of Directors

Missouri IncuTech Foundation
dba Missouri Enterprise

Rolla, Missouri

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of Missouri
IncuTech Foundation dba Missouri Enterprise taken as a whole. The schedule of functional expenses is
presented for purposes of additional analysis and is not a required part of the basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, 4udits of States, Local Governments, and
Non-Profit Organizations, and is also not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Olwia, by’ Mg, e

DAVIS, LYNN & MOOTS, P.C.
September 18, 2011



MISSOURI INCUTECH FOUNDATION DBA MISSOURI ENTERPRISE

STATEMENT OF FINANCIAL POSITION

June 30, 2011

ASSETS

Current Assets
Cash
Accounts receivable, net
Grants receivable
Prepaid expenses

Property, Plant and Equipment
Net of accumulated depreciation

Other Assets
Utility deposit

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Due to Universities
Accrued expenses payable

Net Assets
Unrestricted

See accompanying notes.

TOTAL CURRENT ASSETS

TOTAL ASSETS

TOTAL LIABILITIES

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

$ 660,990
361,123
202,657

31,091

1,255,861

36,934

5,490

$ 1,298,285

3 193,534
235,804
140,163

569,501

728,784

728,784

$ 1,298,285




MISSOURI INCUTECH FOUNDATION DBA MISSOURI ENTERPRISE
STATEMENT OF ACTIVITIES
Year Ended June 30, 2011

PUBLIC SUPPORT AND REVENUE

Public Support
Federal grants $ 2,220,166
State grants 592,664
TOTAL SUPPORT 2,812,830
Other Revenue
Program service fees 1,892,749
Building rental income 78,103
Other income 1,156
Interest income 6,870
In-kind revenue 1,956,686
TOTAL OTHER REVENUE 3,935,564
TOTAL SUPPORT AND REVENUE 6,748,394
EXPENSES
Program services 6,218,035
General and administrative expenses 539,750
TOTAL EXPENSES 6,757,785
CHANGE IN NET ASSETS (9,391)
NET ASSETS AT BEGINNING OF YEAR 738,175
NET ASSETS AT END OF YEAR $ 728,784

See accompanying notes.



MISSOURI INCUTECH FOUNDATION DBA MISSOURI ENTERPRISE
STATEMENT OF CASH FLOWS
Year Ended June 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Federal and State grants $ 2,852,180
Program service fees 1,821,940
Other income 86,129
Salaries and related expenses (3,282,758)
Contract services (519,362)
Other operating expenses (892,076)
NET CASH PROVIDED BY
OPERATING ACTIVITIES 66,053
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment (38,754)
Sale of equipment 550
Sale of investments 50,000
NET CASH PROVIDED BY
INVESTING ACTIVITIES 11,796
NET INCREASE IN CASH
AND CASH EQUIVALENTS 77,849
CASH AND CASH EQUIVALENTS, Beginning of year 583,141
CASH AND CASH EQUIVALENTS, End of year $ 660,990
CHANGE IN NET ASSETS
Change in net assets $ (9,391)

Adjustment to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 81,347
(Increase) decrease in grants receivable 39,350
(Increase) decrease in accounts receivable (69,219)
(Increase) decrease in prepaid expenses 7,764
Loss on disposal of equpment 113
Increase (decrease) in accounts payable 151,849
Increase (decrease) in due to universities (125,415)
Increase (decrease) in deferred revenue (1,590)
Increase (decrease) in accrued expenses (8,755)

NET CASH PROVIDED BY OPERATING ACTIVITIES _§ 66,053

See accompanying notes.



MISSOURI INCUTECH FOUNDATION DBA MISSOURI ENTERPRISE
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Missouri IncuTech Foundation dba Missouri Enterprise was incorporated in September 1983 as a general not-
for-profit corporation under Section 501(c)(3) of the IRS Code. Missouri Enterprise was incorporated with the
stated purpose to “encourage and promote the effective utilization of regional public and private resources to
incubate technology-based products, services, innovations, and businesses.”

Missouri Enterprise operates one of several innovation centers under contract with the Missouri Department of
Economic Development. The purpose of the Innovation Center Program is to foster the development and
commercialization of new technologies by providing technology based ventures with business and technical
assistance, business incubator services, and research management services.

Missouri Enterprise also operates as a Manufacturing Extension Partnership (MEP) under a cooperative
agreement with the National Institute of Standards and Technology (NIST), with matching funds provided by
the Missouri Department of Economic Development. The purpose of the MEP is to increase the
competitiveness of small and medium-sized manufacturers by providing them with hands-on business and
technical assistance.

Missouri Enterprise’s other programs and activities include a contract with the State Environmental

Improvement and Energy Resources Authority (EIERA) to promote the development of markets for recovered
materials.

Basis of Accounting

Revenues and expenses are recognized on the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recorded when both measurable and available. Expenses under the accrual basis of
accounting are recorded when the liability is incurred.

Financial Statement Presentation

The accompanying financial statements have been prepared in conformity with the disclosure and display
requirements of FASB ASC 958-205. Under FASB ASC 958-205, the Center is required to report information
regarding its financial position and activities according to three classes of net assets: unrestricted, temporarily
restricted, and permanently restricted. However, there was no temporarily or permanently restricted revenue or
net assets during the year.



MISSOURI INCUTECH FOUNDATION DBA MISSOURI ENTERPRISE
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and Equipment

Property and equipment are recorded at cost or at their fair market value if donated. All long-lived assets with a
cost, or fair market value if donated, of $5,000 or more were capitalized and depreciated. Depreciation is
computed on a straight-line basis over the estimated useful life of the asset.

Functional Expenses

Missouri Enterprise allocates its expenses on a functional basis among its various programs and support
services. Expenses that can be identified with a specific program are allocated directly according to their
natural expense classification. Various statistical bases allocate other expenses that are common to several
programs.

The principal programs for Missouri Enterprise, as reported on the functional expense statement are as follows:

Program Services: Program services include all costs relating to direct services provided to
Missouri Enterprise clients.

General and Administrative: General and administrative includes all costs relating to
maintaining the central offices and support staff of Missouri Enterprise.

Missouri Enterprise did not incur any fundraising costs.

Cash and Cash Equivalents

For purposes of the statement of cash flows, Missouri Enterprise considers all short-term investments with
original maturities of three months or less at the financial statement date to be cash equivalents.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from these estimates.
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